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Dividend Distribution Policy
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1- Introduction
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This policy has been prepared in compliance with the Corporate Governance Regulations in the
Kingdom of Saudi Arabia, the Companies Law, and the Articles of Association of Alkathiri
Holding Company. It aims to regulate dividend distribution, including timing, announcement,
and shareholder rights, while ensuring transparency and compliance with all regulatory

requirements.
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2- Dividend Payment Timing
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The Board of Directors shall execute the General Assembly's decision to distribute dividends to
shareholders within fifteen (15) business days from the due date. The due date shall be
determined within fifteen (15) business days from the date of announcing the dividend

distribution.
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3- Announcing Dividends
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The company shall announce the dividend distribution decision after approval by the General
Assembly based on the Board of Directors' recommendation. The announcement shall include:
1. The type and class of shares eligible for dividends.

2. The amount of dividend per share.

3. The payment method and timeline.

The announcement will adhere to the applicable laws and the company's Articles of Association.
Dividends will not be announced if the company is financially distressed, bankrupt, or if

distribution would lead to financial instability.
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4- Sources and Amount of Dividends
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- Dividends are distributed from the company's net profits and allocated to shareholders based
on the number and type of shares they hold. The allocation shall comply with the following
procedure:

1. 10% of net profits shall be allocated to the statutory reserve until it reaches 30% of the paid
capital.

2. 5% of net profits may be allocated to a consensual reserve for specific purposes as decided by
the General Assembly.

3. A minimum of 5% of the paid-up capital shall be distributed to shareholders as dividends.

- The General Assembly may decide to distribute the remaining profits, transfer them to retained

earnings, or allocate them to other reserves.
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5- Shareholders Entitled to Dividends
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The shareholders whose names are registered in the list of shareholders and who also own shares | Zeila; g 3lewl Amud! Ggealudl pa 7L w355 sVl ol 32y oaddl Ogalud |

are entitled to receive the dividend at the end of trading on the day of the General Assembly ezl sliail agy Jolus 4l 4 M.“SN O9Shiay ! Cnoalud !
meeting.
6- Policy Amendments and Compliance Jle¥le dwleud! Jiuad -6

The policy (and any subsequent amendments) shall become effective from the date of its approval .
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by the Board of Directors. The company shall publish it to shareholders and the public through its
official website and in accordance with any regulatory requirements imposed by the relevant

authorities.




